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March 30, 1920

Board of Directors
Focatello Development Authority

Dear Board Members:

The accompanying Balance Sheet and Statement of Revenues,
Expenses, and Changes in Returred Earnings for 1fhe vears ended
December 31, 1988 and 1989 have been compiled from available
accounting records and source documents.

A compilation is usually limited to presenting in the form
of fipancial statements information that is the representation of
management.. However, since no formal accounting system has been
maintained, it was necessary to review source documents
maintained by the Executive Director of Pocatello Development
Authority in the offices of Southeast Idaho Council of Government
(5EIC0G) in order to prepare the statements.

Since neither a formal accounting - system nor adeguate
internal controls have been established, it would be difficult
for an independent auditor-ftoc express an ungualified opinion on
the fimancial statements. If future financial statements are to
be prepared in accordance with generally actepted accounting
principles and in the event that audited statements are reqguired,
it will be necessary to  establish appropriate svstems and
controls.

Efforts have been initiated to create the necessarvy
accounting records for the Pocatello _Development Authority as

part of S5EICOG s accounting information svstem. SEICOG will be
installing a new computer based system in May. 1990 and will use
this accounting system to prepare future financial statements for
the Board on a timely basis.

Very truly vyours,

g Wechicl Fmsonn

. Michael Ransom
Secretary/Treasurer




Pocatello Development Authority
Iy

For the years ended December 31,

1588 1959
Current A5seis;
Cash in Checking - Domsea $36,000 %6
Cash in Savings 0 46475
Accounts Regeivablie o 2,000
Tax increment Receivable G 20722
Toial Assets 536,000 $569,203
Cusrert Lishifies:
Cuvent Portion of LT Deht B 55,700
Accounts Payable ' o 3556
Inierest Peyable on LT Dein 0 2163
Bee o SEICOGE o 10.625
Toai Suraen: iabifities %0 522444
€ ong- T emm Debt -
S5 fote due fo ELEDC 50 854,572
o Moie due City of Pocatelio 78 278 83.322
Toi Long-Term Deht 578,278 £138.794
Fund Eguity:
Lentribution from Chiy 50 80
Appropriated Retained Eamings {42,278) (91,535 -
Unappropriaied Retained Eamings Q2 g
Tatal Fund Equity {542 2781 {$91.535)
Total Liabilities and Fund Eouiy $3E.000 $65.203

The apeomPaRyianE BEEs are an infegral part of the finannial daismenic




Sigtement of Revenues, Exeenses and

—

Changes in Retained Earnings {Unaudited)

Forihe vears ended December 31,
1923

Tax increment Revenue $0 520,722
Vnresirzied Granis D Q
Restricied Granis 0 46,400
Project Adminsiation Fees 0 2,000
Rental incoms 4 O
interesi income 2 i5

Total Bevenues 20 565197
Administrative Expense o a 7 %9 &0

Domsea Preject Cosis 42,278 93,751
Cermliie Project {osis ] 13,378

kam & Bornevilie Project Costs g 170
imerest Expense [ 11,157

Toml Expenses 542 278 5118.454
Nei Income {Iass) for the Periog (B42.278) (549.257)
Appropriated Hetaiaed Earnings Beginalng Q {83 FTH
npropristed RHetained Earnings, Ecding {542,278) {£91,535)

The acoompanying soies are an folegral part of the financial statements




e
March 31, 1530
Crrrart Asssis:.
Cash in Checking - Domses 54,394
<ash in Savings 47,139
acooenis Recoivahis 0
Tax Increment Receirabie 14,381
Total Aszsis %57.904
Currert | ishifities:
Current Poriion of 1T Debe 50
ficeounts Fayabis> 4.459
Interest Payaie on L7 Debd 3
Pase i EEICOGE 11.425
Toi Curernt |iahikies $15.924
i ong-Tems Dels:
EahpiedueinEIEDC R -yl o
5% Moie due City of Pooatelic 856,508
Total Long-Tema Debt £142 978
Fund Eoeiiy:
Coniribution from City &0
Aporopriated Aetsined Famings ($95,546)
Unappropriated Retsined Eamings Q
Total Fund Equity {696.948)
Tl Lizbilitizs and Fund Equny 561,904

The accompan¥Ving ROIES aFP a8 (alcEral pant of ihe Hrencial Saiements




b

Changes in Fetaired Earnings {Unaudited)

For the quarter ended Mareh 31, 1990

Tax borement Hevenue L0
Uinrestricisd Granis 0
Hestricterd Granis O

Project Adminstration Fees O

Reniat Intome 0

Interzst inmome 674

Totzl Revenues %674
Adminictrative Expense $0
Domsea Project Cosis 0

Cerntie Project Cosis 3, B4d

Edain & Bonnoville Project Cosits - — . 503

intersst Expense 1.744

Total Expenses ‘ G6. 087
#et income {losz} for the Period {5,413
——— — —Appropriated Retained Earaniags, Beginniag i94.535)
 Aporogriated Retained Earnings, Ending (896, 948]

The aceompanying noles ars an iairgral part of the financial slatomenis




Pocatello Development Authority
Notes to Financial Statements

1. Summary of Accounting Policies

Enterprise Fund, The accounting records for Focatello
Development Authority have been maintained as an enterprise fund.
Accordingly, full accrual accounting has been used to report all
assets and liabilities, Distinction has been made in the fund
equity accounts between eguity contributed to the fumd and
earnings resulting from ocperations of the fund.

2. Accounts Payable SR S B
1988 1989 1990

Ward, Maguire & Bybee $1,.386 $1.448

Idaho State Journal 20 20

American Land Title 150 150

Stuart Bullington 2,000

CSHAA Architects 503

Skinner. Fawcett & Mauk 2.398
Totals $34994 $4,499

2. Long—Term Debt

7% Note due to Eastern Idaho Development Corporation. In January

1969, "Pocatello Developmerit Authority secured a loan from Eastern

Idaho Development Corporation for the Domsea Project in the
amount of $55,000. Interest expense of $2.807 was accrued from
the date of disbursement to July 31. 1989 and added to the
principle amount of the loam. The modified principle of %57,807

was to accrue interest at 2% commencing August 1, 1989, with.

installment pavments of $3.988 due February 1 and August 1 of
each vear until August 1, 2001,

?%4 Note due to City of Pocatello. In January 1989, Pocatello
Development Authority secured a 1locan from the City of Pocatello
for the Domsea Project in the amount of $81,000. Interim
interest of $4.187 was accrued from the date of disbursement to
December 31, 1989 and added to the principle amount of the loan.
The modified principle of $87,187 was to accrue interest at 9%
commencing January 1, 1920, with monthly installment payments of
5?72 due Februarvy 1, 1790 and each month thereafter until
December 31, 2001.




Focatello Development Authority
Notes teo Financial Statements

3a Leases. On March 1, 1990, Pocatello Development Authority
entered into a 1lease agreement with Gateway West Industrial
Center for a portion of Building 38, The initial lease period is
five years but includes an option for up to three renewal periods
of Tfive vears each. Concurrently, Pocatello Development
Authority assigned its lease to Ceratile. Inc. The terms of the
original lease and sublease require Ceratile to make monthly
payments in 1990 of $8,160; in 1991, $8,920: 1in 1992, $9,6%20; in
1993, $10,4500; in 1994, %$10,455. The base rental amount for any

renewal of the lease after March 1, 1995 will be the prior period=

amount increase by D%, Pocatello Development authority has
agreed to pay toward the rent under the lease up to %$61,428 per

year for a period not to exceed 7 vears, or a total of $429,9946.

commencing July 1, 1991, but limited to the extent of the Revenue
Allocation created from the project.






